Manila Mining Corporation

” Magsaysay, Placer, Surigao del Norte
” Contact Nos. 09177172909, 09177172064

HISTORICAL BACKGROUND OF MANILA MINING CORPORATION

1.0 PROJECT FACT SHEET

Name of Company

Manila Mining Corporation (MMC)

Nature of Project

Copper-Gold Mine Development and Processing Plant Project
(Still on shutdown of mining & processing plant operations,
while mine site is under Care & Maintenance Program and
Mineral Exploration.)

Project Proponent

Manila Mining Corporation

Head Office 20" Floor BA-Lepanto Bldg., 8747 Paseo de Roxas, Makati City
Tel. No. (02)815-9447 / Fax No. (02)812-0451
Mine Site Magsaysay, Placer, Surigao del Norte

Contact Nos. 09177172909, 09177172064
Email Address: ormmmc@yahoo.com, mmcenvi@yahoo.com

Project Area

Total of 624.3606 hectares covering the existing mine site
already issued with ECCs and now under amendment. Over all
total of 4,920.18 hectares mining claim area as MPSA, APSA
and EP within the province of Surigao del Norte.

Products/
Commodities

Copper Concentrate with Gold, Silver & associated minerals

Contact Persons

Bryan U. Yap i President & Chief Operation Officer
Segundo A. Villanueva i OIC, Resident Manager
Vernie S. Reyes i Environmental Supt. & PCO I

Estimated Life of
Operation

Initially 12 years with the ore reserves at MPSA No0.253-2007-
XIII and possibly up to more than 20 years with the indicated
ore resources and on-going mineral exploration within MMC
mining claim areas.

2.0 HISTORY OF MMC OPERATIONS

Manila Mining Corpor

Placer, Surigao del Norte started operation as an underground mine with a mill capacity

ation (then East Mindanao Mining Corporation) located in

of 100 tons per day (TPD) employing gold concentrator table and drum filter. This was
later expanded to 200 TPD shortly before World War 1.

Post war exploration resumed in early 1 9 7 O(ré-seamed Lepanto Placer Project) and
from 1979 to 1982 underground mining oper ati ons resumed b
name Manila Mining Corporation (MMC) that produced a total of 82,683 tons of ore
averaging 7 gm Au/t ore. Mining method switched from underground to open pit by late

1982.

ear i

n


mailto:ormmmc@yahoo.com

Manila Mining Corporation

” Magsaysay, Placer, Surigao del Norte
” Contact Nos. 09177172909, 09177172064

Both underground and open pit ores were initially treated in the old mill employing the
Gold Zinc Dust Precipitation Process then to Carbon-in-Pulp (CIP) Process starting at a
mere 250 TPD which gradually improved and expanded to maximum of 1,500 TPD. In
1993 Heap Leaching was later adopted to process the lower grade ore which was
issued by DENR Secretary with ECC, the Gold Heap Leaching Project of Manila
Mining Corporation on June 17, 1993. The Heap Leaching Plant maximum operating
capacity was 52,000 tons per month.

The Old Mill Processing Plant, that discharged tailings to Tailings Pond No.5 and No.6,
ceased commercial operation during the early part of 1995 due to high operating cost.
The Heap Leaching plant also stopped operation during the same year in order to
maximize ore delivery to the newly commissioned mill plant. The New Mill CIP plant
originally was designed for 3,000 TPD was issued with ECC, the 3,000 MTPD Mill
Expansion Project of Manila Mining Corporation. Major gold ore source was the
Heine pit supplemented by ores from Emma pit and Nellie pits. Mill tailings were
discharged to Tailings Pond No.7, a larger capacity tailings dam specially designed for
the impoundment of tailings from the expanded New Mill.

The New Mill used to exclusively process gold ore was revised in 1997 to take
advantage of the copper-gold bearing ore blocked by previous exploration activities
particularly the Suyoc and N-Tina Pit deposits. So, another ECC, the Copper Flotation

Project to Improve Gold Recovery was issued by the DENR Regional Executive
Director with the allowed maximum capacity of 3,000 MTPD. Total plant capacity then

was 6,000 MTPD. This became operational in the middle of 1997 up to 2001. The N-

tina pit solely provided the ores for the mill flotation plant un t i | t h estemponapya ny 0
shutdown of operation on July 27, 2001.

At the start of the shutdown period MMC complied the Mines and Geosciences Bureau
Region 13 requirement to submit the Care and Maintenance Program (CMP).

The outlined works in the program were being implemented by the company during the
past fifteen (15) years (20017 2016) or until at present of temporary shutdown of mining
and milling operations. During this period the company was able to ensure that all its
property and commitments remained intact and protected. The remaining workforce
was tasked to respond and manage works related to maintenance and upkeep of
Company properties, compliance to regulatory requirements, social commitments and
mandates, environmental care, and most importantly guaranty safety and stableness of
structures within its control, such as tailings dam, waste dumps, silt dikes and mine pits.

These were validated by the regular Multi-Partite Monitoring Team (MMT) inspections
conducted since the past years until at present. Mandatory reports required by EMB 13
and MGB 13 such as the submission of Quarterly Self Monitoring Reports (SMR),
Compliance Monitoring Report (CMR), Environmental Work Program
Accomplishment Report, compliance with the applicable ECCs Conditions and
among others were satisfied by the Company. So far, during the shutdown period of
about 15 years not a single Pollution Control Law violation was committed by MMC.
However, during the past operations (prior to year 2002) there were few Notice of
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Violations (NOVs) and two (2) Cease and Decease Orders (CDOs) issued by DENR and
EMB Regional Offices but were already resolved.

On January 2007 the Company decided to revive its mining operation by blocking
additional reserves through Mineral Exploration, to supplement the remaining ore
reserves within its claims. In order to justify the re-opening of mining operation the
diamond drilling exploration activities were fully implemented during the last two years.
After the completion of the 2-year Revival Program, current activities were directed
towards quantifying the extent of ore mineralization based on the results of the program.
Meanwhile, exploration activities at Tailings Pond No.7 commenced on the second
quarter of 2009 which aims to test the gold and silver contents of the impounded tailings
that might be an additional ore reserve for future re-processing. Full blast exploration
activities are on-going until at present within the old mining pits and the adjacent areas.

At this point in time the Company is preparing to resume back its normal mining and
processing plant operations that might include the re-processing of impounded tailings at
Tailings Pond No.7. The Company desired to re-operate at 10,000 MTPD employing the
Copper-Gold Flotation Process at larger capacity making it feasible of treating available
lower grade copper-gold ore and after exhausting this copper-gold ore the Company will
operate the 3,000 MTPD Carbon-In-Pulp (CIP) Plant to process the remaining gold ore.
This CIP Plant operation alone will be much lower than the allowed 10,000 MTPD.

For the proposed expansion of operation, MMC on year 2011 started to prepare the
Mining Project Feasibility Study and undergo the Scoping Process of the EIA i
EPRMP required by EMB Central Office. Technical Scoping Meeting with the EPRMP
Review Committee was conducted last October 11, 2011. However, until the
suspension of ECC processing and issuance by DENR was lifted, the Public Scoping
proceeded on August 16, 2012. The succeeding year was the period for the Company
to comply all data required in the REVCOM procedural Screening. Finally, the Public
Consultation or Public Hearing was conducted on November 6, 2014 at the host
municipality of Placer. Separate host barangays Consultations about the project were
also conducted from October 26 to 30, 2014. Overwhelming positive mining
community response was confirmed. Hopefully, by year 2016 after accomplishing
the Declaration of Mining Project Feasibility (DMPF) and other required Permits will be
secured the mine pit rehabilitation and processing plant construction will commence.
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3.0 MMC PROJECT LOCATION MAPS
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## MANILA MINING CORPORATION
PLACER, SURIGAO DEL NORTE
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Figure 17 MMC Topographlc Project Location Map
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Figure 27 Current (2016) MMC Google Earth View of Green Mine Site as a
Result of MMCO6s Successful Reh:
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4.0 MMC NURSERY, VERMI-CULTURE AND AQUA-CULTURE FACILITIES
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MMC Mine Site Nursery Prdducing 20,000 Tree Seedlings Yearly
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